Electronically  Recorded       Tarrant  County  Texas 
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Producers  W  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

o  Jl^r^8!  AGREE^NT  b  made  this  £5  '  day  of  June,  2008,  by  and  between  James  Scott  English  and  wife,  Kelly  English,  whose  address  is  located  at  4313 
K?li^L  ^  EXPLORATION.  LLC,  an  Oklahoma  Bmtod  Itobl^m'oanv.  P.O.  Bo,  1M^  n^. 

WWW,  «  <-assee.  All  pnnted  portrons  of  this  lease  were  prepared  by  th7party  hereinabove  named  asle^but  aH Mother  proWo^Sgthe 

COmMSTlOn  Of  blank  Snacftft)  MMtn*  nmnsunl  inintiu  hu  I  aeuv  aitA  I  saE«  1  " 


completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonut 
land,  hereinafter  called  leased  premises: 


1 '  iiMfS^SjfJLi^ 1,011118 Hand  paKl  arid  m  cwe"8"^  nere'f*  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 


0.216091  acres,  more  or  less,  situated  In  the  Edward  Taylor  Survey,  Abstract  Number  1550,  Tarrant  County,  Texas,  and  being  Lot  44,  Block  K 
of  Cinnamon  Ridge,  Phase  Two,  an  addition  to  the  City  of  Euless,  Tarrant  County,  Texas  and  being  further  described  in  that  certain  General 
Warranty  Deed  with  Third  Party  Vendor's  Uen  dated  November  28, 2007  and  recorded  under  Instrument  Number  D207436162,  Deed  Records 
Tarrant  County,  Texas.  ' 


^t^^J ^JSf,  £^J?  <^n^Ln,in?  °-216091  9»dss  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 

ESSE  ^^.VZ^^Z^lJT^u^.  ^^ng, I"**"*  and  "deling  OH  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbor Substances 
S^^UTZ?  '^^O^d^geophysH^yseismlc  operations).  The  term  "gas'  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  oases  as 
we«  as  hydrocarbon  gases.  Inaddttjon  to  the  abov*described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now* to*f£ 
^  f!SLfl  8T  °!  ^^1^,  .above^e»oribed  "a***  P««^es.  and,  In  consideration  of  the  aforemerSToned  «sh  bonus,  LessoTagrS  to 

2?2SL!l  ^fl^U  ™a«V  or  wpptementa  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining 

the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  Oross  acres  above  specified  shall  be  deemed  correct  whether  actually  more  or  less.  u^«n,.™ng 

nr J!5£?hJf  ™SJ.!^!P'  ST  ^L**9  no  rentels>  sna"  06  "  force  for  a  primary  term  of  three  (3)  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil 
ZS^^^^^^SiS^  ™  predUCed  in  P*1*  "uantities       *•  leMWl  P™*-  *  ^  ^s  pooled  therewith  or  this  lease  is  otherwise  mainS  m 

«MLJ5T^™>0ill^n,3i!Ef  3UJ*ter,C8^  p^ed^nd  Mved  ^"der  shaH  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
fSl  nrlS^^l  '  te  Tw8nty  Five  Percenl  (25%> of  such  Productjon.  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  weHheadTto 

^S^LS^SS^  ^^^^^"I^i^A.P'"^      Les8M  sha"  nave  *•  W  to  «*  Production  at  the  weBhead^n^  prtce 

Si^Sl^^^Sj  *  'I™  ^P?"*"1  P™***  *  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  productlonof 
^^nt^^Z^mi  llu  SSi^iT8  ^S&i^fS  ?  oB"r  substences  hereby,  the  royalty  shall  be  Twenty  Five  *£ent  (25%  of  KSeeds 

SS^^ST ■  1  thereof  less  aPr°P°r,i0nate  Part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  Incurred  by  Lessee  in 
SSSS    J^T^™^***  99S  w  ^  •"^stances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  product  at  the  prev^hng 

Kef  a rSrtilKforicS  ^S^SlS^^  ^  ^^i^^*  00  8UCh  prtce  ^""9  ^  Se  same  Wd.  then  in  the  1!££fi£S S 
is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 

5S^«hT^I£ <C)  ^l?  "*  ^PT*  1emorany  «me  thfrreafter  one  or  more  weirs  on  the  S^Snises  o7  ran^  £o£  Si ^oSSTomS 
KSuS£  r^SSn^f  harebym  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation.  butSch  well  or  w^SSShi^Si 
^^^^^al^i^tSt^'^  "f  w  "fV"1  nev*th8l9SS "»  deemed  to  *  Producina  in  paying  quantities  for  the  purpose  of  maintaining  this 
dX  ZZX  te^^S^X.^  ^L^L^rJ?  arl!^,-,n  w  ?™iMl<™  •"arefrom  is  not  being  sold  by  Lessee,  then  Lessee  shallpaVshut-in  royalty  of  one 
SriM^^!^i^?^h5L  5?  *  SUCn  PTlf^  to  58  macle  to  Lessor  " 10  Lessor,s  ln  ^  depository  designated  below,  on  or  beforethe  end  of  said  (KWay 
SSS££i£7£? £1 ^^J^K*nniVe^°lJ1!      ^  ^  while  ^  **"  or        are  shut-in  or  production  therefrom  is  not  being  sold"  Lessee^ 

L  tSLn  ^^^T^ZL  by  .°F^2fons'  ?  *  p,WhJCtton  is  ^9  SM  *  Less89  from  another  well  or  wells  on  the  leased  ^misMoTKs 

K  JS^IlS*  .  TS-^L56-?"6  Unt"  90(1  01  9°-6*y  V*0*  ^  followir«  cessa<^  of  such  operations  or  production.  Lessee's  failure  to  properlTpay 
snut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease  k"*"*  pay 

wtJ  'Jl  tlZZ^L^r*  12  w**  16886  ShaH  te  ^  W  tender9d  to  Lessor  or  to  La""'8  ***  'n  *t  Lwsor'.  >ddx.as  .boy   or  its  successors. 
ch££  2  bl^ ?23 ^ SSSS  aTnt^r P"1™"18  ^^'^  01  ^"Oa* in  t"6  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency  or  by 
arJd  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  oUoTeLessoV 

p^y^SS.^^  reqUWt'  deHv*r  to  LeSSee  8  pfDper  racordaWe  instrument  naming  another  institutKpn  as  depository  agent  to  receive 

p^m^ofSrS  ^^Z^^T^J^c^         dri"SlT"^Ch  te  ""SSfi*  *  in  ^"9  ("arelnafter  called  'dry  hole")  on  the  leased 

wT^uanTto  SFZE^^flZZ^  fJfiS^  twtfther  or  "fo" in  ^antrbes)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 

SZSSI  k  ftCt,™10f  ^/  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  It  shaH 

s    ^  h*  Lessee  commences  operations  for  reworking  an  existing  wen  or  for  drilling  an  additional  well  or  for  otherwise  obtalnino  or  restorirm  burton 

^.^^^Lf^S^  ,  .' ^  A3?  *me  tnanMfler.  this  lease  is  not  otherwise  being  maintained  In  force  but  Lessee  is  then  engaged  In  drilSna  rework^  oranv  otter 
T^^^^^ll^^^Z^11^ lMSe  *"  r«nai" force  so  long  as  any  one  or  meWs^  opeir^  pniu^^ 
^  1^  corisecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  herebv  as  tonatf^ftJ^ 

L^SS^SR^'iSS  TS88  'T  ^ leaMd  P"****  w  ^  Pooled  therewith.  After  completion^  a  weU  SpVbteo^^^Z^  ZiSSStSSS 
^£Sit^StSS^  ^  ^f6^  48  8  'aasonabry'prudent  operatoSdri.iTdS  2X2t5£22£Z 

to^^^^J^^^^f^^^  ^  thelfapa^e,  °^  Pn^ucng  in  paymg  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 

denths  i8^3?^^^  ^iT1  n^.the  obiiwatron  to  pool  all  or  any  part  of  the  leased  premises  or  Interest  therein  with  any  other  lands  or  interests  as  to  any  or  all 

^^TJl^T  Pv^J?      o.l  well  whtch  is  not  a  horizontal  completion  shall  not  exceed  SO  acres  plus  a  maximum  ao^etolerance  of  10%  and  for  a  aas»«l  or  a 

Production.  drtUng  or  nnmHng  operawms  anywhere  on  a  unit  wnlch  includes  a<  or  any  part  of  the  leased  premises  shall  be  reuu I  as  if  »  L^Sv?,^SS  rtiS™^ 
reworkins  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royal?  ^aSSte  rnat  p™o*Tof ne ^toM^lt^S;  iS,9«2 

tea^^^i^T^ «?    ^  ^  "f  ^  virtue  ^i!^  r&mnr)-     proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shaHthweafteT 

^'^^^X^^^^Z^il-  8SS2Sie^ed  1  f*™**  "  "ho'a  or  m  part,  by  area  and/or  by  depth  or  zone,  and  the 

SS^'ri^LT  ^       ^       Shul"in  to  tne  credit  of  decedent  or  decedents  estate  in  the  depository  designated  above  If  at      time  two  oV  more 

MrSHsH^ 

SSnElSS^ 

9  TeSt  ™  T^ti^T, T^^J Tded  ^.^Lessee  and  the  transferee  m  proporton  to  the  net  acreags  Interest  in  thb  lease  tfU  held  by  each 

the  area  c^e^  ^ i  i7JT^^  ™ V^!!10  L^  w  ^  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  Interest  in  all  or  any  portion  of 
tne  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released 

770003^4(^000 


if  Lessee  releases  a!)  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shaH  be  proportionately  reduced 
in  accordance  with  the  net  acreage  interest  retained  hereunder.  ' 

10.  In  exploring  for,  developing,  producing  and  marketing  oil.  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith  in 
pnmary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may 'be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads  canals  pipelines 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover  produce' 
store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil.  gas,  water  and/or  other  substances  produced  on  the  leased  premises' 
except  water  from  Lessor's  wells  or  ponds.  In  explonng,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease'  and  (b)  to  any 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  bam  now  on  the  leased 
premises  or  other  tends  used  by  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  shaH  pay  for  damage  caused  by  its  operations  to  buildings  and  other  Improvements 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures 
equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter 
v.  •    ,  *  ligation*  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority 

havirg  jurisdiction  mduding  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil.  gas.  and  other  substances  covered  hereby  When  drilling  reworking 
Producfloii lor pother  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services  material 
water,  etecWdtMuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebeHton.  insurrection,  riot  strike  or  labor  disputes,  or  by  inability  to 
obtata  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
control,  this  lease  shaH  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shaH  be  added  to  the  term  hereof 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  impfced  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted 
.  *J?»  EJ£  ^HL^i  LeSS0';;  iS19  *!! F*™*  tenn  °I  *,s  tease feceive$  a  bona  1*  offer  which  Lessor  ts  willing  to  accept  from  any  party  offering  to  purchase  i 


«.  ■  '  "  — ,  ™™.     a  pwiw  u.  innmi  uay»  *«iws  leceipt  Di  me  nonce,  snaii  nave  me  prior  and  pr 

purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer 
*ritt™ f'nrlEJ "XT         ^"SSl?  UJ%? to  any         or  *****  "*  Lsssse  hsreunOer,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee 
Sr.T^t,  l-6^^  m*  bre^  or.defautt'  and  ,hen  ***  *  Le»*»      to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and 

JSTi"  SJ^l^i!S'0n  **  8  *****  W  defeuK  has  occurred-  m  tea8e  **n  not  *  ft"™*1  *  canceled  In  whole  or  in  part  unless  Lessee  isXnaTSable 
time  after  said  judicial  deterrmnation  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

^J^J0^*  ^1  consuic*f^ion  ref^  above-  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
"2"U L?ro^h?ejf'^pr8m,ses     ^  Placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  oas  wills  W^rTcetocationToTS  are 
^^1^1  ^ i!^!2S  ^  8re  not  ta  *>vel0p      lMsed  P"""**  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  n^to^SyS 

other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease 

here5l*aT^Land  agrees  to  defend  m  convfly*j  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes 
n^J6^^^^  ^  *"  '"T"  Premlrs  "  Lessee  «P*».  *hall  beTbrogated  to  the  rights  of  the  ^o 

r^LTZSJ  tfnfl*'  ™?  reimburae  "tself  out  of  any  royalties  or  shutnn  royalties  otherwise  payable  to  Lessor  hereunder.  In  ^event 

ZZH  ISiS  ^f^r^L^^Ze^^Zi  suspend  »e *      9nd  — *  ^  ~.      «— ■  - 

opera'tons'406"^81*"1""9  COnlained  to  *•  ™tr*'Y  in      tease-  168486  8ba"  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drifting  or  other 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  an  of  which  only  constitute  one  original 
Q_  1  ^  j-*^'J'!^rSr  succ*ss0^s_a"d:  assiflns-  hW8DV  9rants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  two  (2)  years  from  the 
end  of  the  pnmary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  tte  pnmary  term  lhe  same  bonus  consideration,  terms  and  conditions^  granted  for  misuse 


DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  In  the  form  of  rental,  bonus  and  royalty,  are 
^SS^*^r2  7Y  VafV  d#p*nd,n?  00  mult,P|»  facto»  and  thai  this  Lease  is  the  product  of  good  faith  negotiations  Lessor 
ZOSSZ *f*°  Payn»"«»  and  terms  are  final  and  that  Lessor  entered  Into  this  lease  without  duress  or  und^  Influence.  Lessor 
~  "^'i*8  004,111  90  up  or  down  *P»*»0  on  market  conditions.  Lessor  acknowledges  that  no  representations  or 
Z^^?*X^lZ  °f  thJ?  ^  Le«or  ™i<S  **  w8hest  price  or  dhWtSn.  dependin^oX^mark^ 
£3L^^  the  terms  of  thK  transac«on  based  upon  any  differing  terms  which  Lets**  has  or  may 

r^iJ^^ie^5^^5,^  VJ^Zt  ^  f  effeC*Ve  f  °f  ^  ab0ve'  ^  "P"  <«ecutiO"  sha"  be  binding  on  the  signatory  and  the  signatory's 

heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  asLessor. 


LBSOfbfWH 


IETHERO 


^rfmes Tscott  Engtteh 
Kelly  En'iiteh  ^'-'^^  


STATE  OF  TEXfiST~Z 

COUrJTYOF 


R,CI<  Elmore 

1  I  NotafV  Public,  State  of  Texas 

MV  Commission  Expires 
^<m>s  April  25.  20T2 


ACKNOWLEDGMENT 

A3  d^/' 


^V'bv  James  Scott  English 


Notar/Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS—'  ^  „ 
COUNTY  OF      /  A^XAaL-T- 


■Tait  Mwtwraaafa 


.4*--V%  RICK  ELMORE 

*  =  Notary  Public,  State  of  Texas 

My  Commission  Expires 


April  25,  2012 


ACKNOWLEDGMENT 

te  on  the         ~  day  of^^AsL-t    ^ASw,  Engii3h 


1 


gar  a-w<*st> 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF 


CORPORATE  ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the 


.day  of. 


,20 


.corporation,  on  behalf  of  said  corporation. ' 


by_ 


J>f 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
County  of  


RECORDING  INFORMATION 


This  instrument  was  filed  tor  record  on  the  

Book  _.  Page  of  the. 

Bv  


.day  of. 


20, 


at 


o'clock 


_M.,  and  duly  recorded  in 


.records  of  this  office. 


Clerk  (or  Deputy) 


